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 Global oil prices rallied last week -- the largest increase since late 
2016. Prices were lifted by escalating US-Iran tensions, increased 
expectations of central bank easing, and an oil refinery fire in 
Philadelphia last Friday. Brent Crude rose 5.14% WoW to 
USD65.20/bbl, while WTI crude rose 9.37% WoW, closing at 
USD57.43/bbl.  

 US Treasury yields fell last week as expectations of a rate cut persisted 
following dovish statements from the Federal Reserve in its June meeting. On 
average, yields fell by 5.68 bps.  

 German Bond Yields continue to slide with the German PMI for June 
dropping to 45.4, dropping for the fifth consecutive month amid uncertainty 
from the US-China Trade War and Brexit. On average, yields fell by 3.57 bps. 

 Japan Bond yields declined across most tenors amid the Bank of Japan's 
decision last week to maintain a -0.1% interest rate, and to keep monetary 
policy steady. Yields fell 2.23bps WoW on average, with the 10Y note closing 
at -0.162% (-2.80bps WoW). 

 Key events that transpired during the week: 

 Trump announced possible additional sanctions on Iran in retaliation of 
the shooting down of a US drone in Tehran. 

 Malaysian Prime Minister said that he's willing to conduct a mega 
Asia-Pacific trade agreement without India due to India's reluctance to 
open up its markets. 

 Hong Kong protestors continued to rally on the streets, as their 
expression of frustration over the extradition bill with China. 

 US Equities closed higher, with the S&P 500 briefly hitting an 
intraday record high on Friday. Following the Fed meeting, investors 
became optimistic about the probability of a rate cut next month. 
Moreover, the market awaits the outcome of the upcoming G-20 
summit wherein Trump will be meeting with President Xi to negotiate 
a trade deal. The DJIA closed at 26,719.13 (+2.41% WoW) while the 
S&P 500 closed at 2,950.46 (+2.22% WoW) 

 Asian stocks rose despite analysts downgrading earnings forecasts 
of Asian companies, with investors expecting that Asian central banks 
will also be cutting rates in the near-term given the Fed’s dovish tone. 
Investors were also optimistic regarding trade developments with the 
upcoming G20 meeting. The MSCI APxJ closed at 524.73 (+3.65% 
WoW). 

 European stocks closed higher after the ECB President Draghi took 
an increasingly dovish tone at a forum in Sintra, possibly signalling 
rate cuts. Draghi's dovishness comes amid inflation remaining low. 
The MSCI Europe closed at 129.77 (+1.64% WoW) 

The US Fed's signal of a rate cut affected global markets with US equities closing higher and briefly hit an intraday record high as 
investors became optimistic, Asian equities rose as the market sentiment was more risk-on after Trump announced a meeting with Xi 
in this week's G-20 Summit, and European equities closing higher due to the ECB signalling possible rate cuts and the strengthening 
of the Euro. 
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 Local fixed income yields continued to decline driven by the Monetary 
Board meeting's decision to keep policy rates steady at 4.5%. Yields fell 
by an average of 11.43bps (WoW) 

 Key events that happened during the week:  
 The Bangko Sentral ng Pilipinas (BSP) kept policy rates 

unchanged during its Thursday meeting. Manageable inflation 
outlook and firm domestic growth prompted the Monetary Board to 
keep rates steady for the time being. The RRP rate was kept at 
4.5% while the overnight lending and deposit facilities were left 
untouched at five and four percent, respectively.  

 During the 5th Joint Economic Briefing yesterday, Gov. Diokno 
expressed the focused efforts of the BSP on improving FDI 
environment. Initiatives include ensuring price stability and 
implementing various foreign exchange liberalization reforms. 
Despite the decline of the FDI net inflows in 1Q due to the trade war 
and local elections.  

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange Index rose above the 8,000 level and the Philippine Peso strengthened driven by  the BSP's decision 
to keep interest rates steady amid signals of a cut from the Fed.The Local Fixed Income yields continued to decline amid 
expectations of monetary policy easing by the Fed and the BSP.  
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 The Philippine Peso surges to its one-year peak against the 
greenback after the Bangko Sentral ng Pilipinas (BSP) kept interest 
rates unchanged after its meeting on Thursday. Signals of a cut from 
the US Fed also helped boost the Peso's strong performance. On 
Friday, the USD/PHP pair climbed to a high of P51.395 per dollar 
intraday, but ended at the local unit's intraday low at P51.570 (-
0.87% WoW). 

 The Euro gained ground last week as the US dollar sank to record 
lows following the FOMC meeting announcing to currently maintain 
rates. The EUR/USD rose to 1.1369 (1.44% WoW).  

 The Philippine Stock Exchange Index (PSEi) rose following a slew of 
data releases last week as well as the decisions of the Fed and the 
Bangko Sentral ng Pilipinas (BSP) to keep interest rates unchanged, 
amid a more dovish stance. The PSEi closed at  8055.47 (+0.82% 
WoW). 

 The top performer of the week was GT Capital Holdings, Inc (PSE 
Ticker: GTCAP). Meanwhile, the worst performers are San Miguel 
Corp. (PSE Ticker: SMC) and Int'l Container Terminal Services, Inc. 
(PSE Ticker: ICT), despite the latter being the top performer the past 
week.  

 Key events that transpired during the week: 
 Aboitiz Equity Ventures, Inc. (AEV) announced plans to 

conduct another bond offering in order to lock in its acquisition 
prospects for the following 2 years. This was done after 
completing their previous Php 5 bn fixed rate bond offering 
yesterday, which consists of Series A bonds with an annual 
interest of 6.0157% due 2024 and Series B bonds that offered 
6.3210% annual interest due 2029. The company intends to raise 
a total of Php 30 bn in the next 2 years through the planned  
bonds. 

 Megaworld Corporation (PSE Ticker: MEG) announced that it 
is set to launch two more townships next year that will cover over 
2000 hectares of land. The listed property developer plans to 
launch its new townships in Luzon and Mindanao as it continues 
to expand its footprint outside of Metro Manila. The company 
plans to incorporate smart technology into the homes and 
common facilities of the towns they will be building. 
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